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Poker Lingo

Backing

by Alexander Kravchenko

In this monthly column well-known poker professionals
explain various poker terms. This time PokerStars Pro
Alexander Kravchenko tells us about ebackingZ.

«Backings =uis a form of cooperation between a person with the
money and a player without the money. «Without money» means that
the player's bankroll is not enough to play this particular kind of event
(most pro's believe that a bankroll should be in the range of 50 to 100
buy-ins). The person with the money («backer» ) could be a player lucky
enough to gather a large amount of cash in his hands, or just a rich guy
who is or wants to be associated with poker somehow.

The main idea is that the backer pays the tournament buy-in (and trav-
el expenses sometimes) and if the player cashes — then they split the prize
in some proportion. If the player is good enough, in the end, the backer
will show some profit, if instead the player loses, then the backer must
forget about the money invested.

There are two different systems of how backing works:

1. With make up - this way the player gets money only if his overall
results up to this moment are positive. Say a player loses 5 tourneys, each
for $1,000, then in tournament #6 he gets a $10,000 prize. So now he's
plus $4,000 and he and his backer split this $4,000 in a predetermined
proportion. This proportion varies, and is generally from 20% up to 60%
for the player. Also, as part of the agreement, some portion of this $4,000
could be reserved by the backer for future buy-ins.

2. Without make up - here the player is paid immediately when he
cashes in a tournament. The percent of this payment varies, depending
on the deal they made.

The major difference between these two systems is that if you are using
a no make up system — then you still have to pay your player money in a
situation when overall you are losing with him. With a make up system
your player can get money only if they are in a plus zone. Normally the
player percentage is bigger with a make up system.

As for me, with my own AK Team, I use a no make up system, because
I believe that with make up you have to be sure that the backed player will
continue playing for you through a rough spot and also that he's strong
enough to turn it around. Suppose somebody is playing $1,000 tourna-
ments and after some time he's minus $100,000. Fiscally there's not much
point for him to continue with you here because even with the Ist prize
in most events he's not gonna get paid! Also I'm quite sure that even if he
continues playing for you, his form will be really bad. Most people in this
situation are not able to show their best game.

I started backing people into poker tournaments and cash games about

8 years ago. I remember how 7-8 years ago I backed one player into an
Amsterdam tournament with a €3,000 buy-in and he finished 3rd with
about €35,000 in prize money. It was my first success as a backer. Then
for some period of time I concentrated on cash games in Moscow and
rarely traveled to any big tournaments.

In 2008 I organized AK Team and started backing players in poker tourna-
ments again and was lucky enough to have some success. I can mention such
results as Michael Tulchinsky’s 3rd place in EPT Monte Catlo for €800,000,
John Kabbaj’s 1st place in the WSOP PLH World Championship for about
$600,000 and Alex Dovzhenko's 2nd place in EPT Kyiv for €220,000.

At the moment, AK Team consists of 7 players: Alexander Vaserfirer
and Alexander Dovzhenko from Kyiv, Ukraine; Lika Gerasimova, Ilya
Gorodetsky, Sergey Pomerantsev and Michael Tulchinskiy from
Moscow, Russia; and John Kabbaj from London, UK. For all these play-
ers I pay the full tournament buy-in and some of the expenses. In return,
after a tournament they are paid according to a payment scale where the
player's percentage depends on how big the prize is. Also part of the deal
is that I usually represent all these players in case of any interest from

poker sites or other companies.
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We all like sports and many of us love betting on the out-

come. It is a fight for the money: teams of bookmakers
against the lone bettor. Virtually everyone will root for the
underdog, the bettor, in this battle. As in any game there is
a huge difference between a friendly bet with your friends
while drinking beer and that made by a professional for
whom the result can be pivotal. Lets highlight a few
important aspects for those who want to make a living by
betting on sports.

1. Financial strategy

The main difference between a professional and an ama-
teur is that the former really cares about his bankroll. You
can still read posts by youngsters who, absolutely serious,
write something like: “I play very cautiously — usually 50%
of my bankroll. Sometimes I invest all I have in one bet.”
Obviously they can afford such reckless play. A bet for
them is just lunch money from mom. Those for whom bet-
ting is a hobby aren't in bad shape cither. They regularly get
a paycheck.

For a professional player, on the other hand, his bankroll
is his means of subsistence; he can’t put it all on the line.
Bettors who put up even 10% of their bankroll are doomed
to lose everything. Those who want to try to debunk this
axiom better know where they'll get their next bankroll. T
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suppose that this theorem stands even for 5%. The 1%
approach is a time-tested strategy, which has never let me
down. Also important to note is that a professional doesn’t
double his bankroll every day. 5% per day is a very good
result.

2. The odds do matter (optimization)

If you just want to root for Real Madrid in a bar with
your friends and make a bet on them, the odds difference
between 1.6 and 1.3 does not really matter. The beer won'’t
taste worse after all. However, if you want to try and earn
your living with these bets things change drastically. The
difference between 1.8 and 1.85 is huge and can’t be
underestimated. This tiny five hundredth of a point pro-
tects a professional bettor against losing in the long run.
Let’s check out some simple math and compare two bet-
tors:

One bets with a very bad bookie at 1.8 - 1.8 odds.

The other does the same with a different bookie with
the odds 1.85 - 1.85.

Let’s imagine that both guess 55% of the outcomes cor-
rectly.

Simple calculation demonstrates that after 100 bets at
$10 cach the first bettor will end up with (55 * 0.8 - 45) *
10 = -10%. In other words, he won’t even break even,
whereas the second one will pocket (55 * 0.85 - 45) * 10 =
+17.5%, which can certainly be called a profit.

However, only the third player, who has accounts with
ten different bookies and optimizes the odds (in most
cases he bets with 1.926), can be called a real professional.

A bettor must be extremely talented and lucky to afford
a handicap of five hundredths — pretty much it is like a
dominated hand in poker. The rest of us statistically aver-
age mere mortals just can’t ignore optimization, i.c. search-
ing for the best odds with different bookies. If the best
odds for some reason are unavailable (for example a player
does not have enough money on a particular account) it is

a sensible reason to refrain from the bet. It is not about
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“guess who will win today,” but rather “does it make sense to bet with these particular
odds?” It is a very important concept which, believe me, isn't that obvious. If you grasp
it, you leave the rookie-patsy-stage behind. If you feel like contesting it, please do (until
you realize that I am right), but don’t hurry to pawn your house.

The greatest danger looming over professionals and patsies alike is an occupational
disease called Addiction. Typical symptoms include the desire to return again after los-
ing, and placing larger bets, recklessly putting your entire bankroll in danger. In other
words, a lack of self-control. It is very important to note that a real professional is fully

aware of this danger and takes considerable preventive measures.

4. Statistics (control and accounting)

Every player has to know his statistical record. It is the most important (and frankly
speaking the only objective) medium to spot your strong and weak points. You will
come to very interesting conclusions just by sorting out the history of your bets. There
are plenty of ways to do this, from keeping a record in Excel, to writing a database your-
self. Most likely, though, after a few days your enthusiasm will peter out. It is hard to
input the bets you have just lost into a database; you feel tired and have no gas in the
tank for these “stupid” statistics.

However, keeping records of your bets is as important as pre-match analysis or the
search for the best odds. If you neglect it you can hardly hope for a good result in the
long run, even if you are ‘money’ on who's gonna win. Self-discipline is integral to being
a successful bettor. Besides, statistics on your wins as well as losses is the best counter
against the big A, Addiction.

5. Should I change the betting amount?

Again, let me provide some simple math. If you add $100 to the bank at 10% and then
subtract 10% you will get $99. Interestingly enough, if you reverse the actions you will
end up with the same $99. What conclusion can we draw from this? Try not to change
betting amounts. Remember that this amount must not depend on your desire to recu-
perate yesterday’s losses. Otherwise you tread on the dangerous path of the above-men-
tioned point #3.

6. It is clear from point #2 that all professionals have accounts with different book-
ies. Sometimes it is hard to tell a good, reliable bookie from a bad one. A good bookie
must do three things: give good odds, accept big bets and quickly pay the winnings.
Usually it makes sense to ask around, or if it is a bookmaker's office, Google it and read
betting forums before depositing your money.

7. This last point is quite obvious. In order to beat a bookie you have to
of the sport you bet on. Read interviews with athletes, coaches and man-
agers, analyze statistics — the more the better. But don’t forget about rest. Since your
brain is your main asset it is very important to keep it in good working condition. 1,
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CEPTS MAESTRO AND SOLO CARDS

LEARN, CHAT AND PLAY WITH THE PROS.
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